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COURSE SYLLABUS 

 

AGRICULTURAL ECONOMICS 
            

            

            

   

Instructor:   

Jorge Nunez Ferrer, PhD 

Department of Economics 

Central European University 

Winter term, year 2 

Course level MA 

# Credits (# ECTS Credits): 1 

Pre-requisites: knowledge of micro-economics and a broad understanding of macro- and 

trade economics is necessary 

Course e-learning site: none 

Office hours: contact by email: Jorge.nunez@ceps.eu, skype: jnfworkskype 

Testing: Essay min 3500 – max 4000 words, deadline 20 April 2015 

Audit students do not need to write essay, but need to prove attendance 

 

Course Description 

This is an economic policy course that does not require prior knowledge of agriculture, 

but does require prior knowledge of micro-economics and a broad understanding of 

macro- and trade economics. Agriculture is a highly underrated subject, while basic 

commodities are mainly low value added, the industry behind it is huge and the politics 

behind it extremely complex. After all food is essential for survival. Agriculture is a 

contentious trade area, it affects or natural resources and has important implications of 

our health. The number of products involved in the sector is large, the kind of producers 

and processors extremely varied, form peasants to multinationals. Lobbies of different 

kinds, such as farm, consumer, green and industry organizations are involved. The 

objective of the course is to develop and understanding of the economic implications of 

agricultural policies and their impacts on producers, consumers, trade and development, 

natural resources and the resulting implications for domestic and international policies. 

The course will start with an introduction on what agricultural economics is about if and 

why agriculture needs a whole separate economic discipline. It will teach the student how 

the present, highly protective, agricultural policies in developed countries have evolved 

and their considerable implications on trade.  

 

Subjects covered: 

 Introduction, is it different to other economics?  

 Principles of trade and welfare economics for Agricultural Economics 

 Agricultural policies in OECD countries, in particular EU and US 

 Understanding Trade: Theory, practice, disputes and perceptions 

 Rural development in rich and poor countries 

 Climate change and Agriculture 
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 Drivers in agricultural markets 

 Myth and realities on world food prices 

 Changes in demand patterns, impacts on supply and nutrition 

 Food supply chains 

 

Learning Outcomes 

The course is not long enough to make agricultural economists from students, but it can 

make them critical thinkers able to separate myth and reality on the food they eat, 

agriculture, development and the environment. It aims to teach the right questions rather 

than giving just answers. It will teach students critical analysis and the essential tools for 

evaluating policies, helping them to distinguish between facts and widely held, but often 

unsubstantiated beliefs. It will touch on many of the most important rising concerns, such 

as the reappearance of food security as an international policy concern, the increasing 

influence of climate change on agricultural policy discussions and the agriculture, water 

and environment nexus. 

 

By the end of this course, students will be able to: 

 

 Ability to use the main agricultural policy analytical tools  

 General understanding the issues at stake in the areas of agriculture and food 

 Undemanding of the political and economic drivers behind trade negotiations  

 Understand the policy implications of the sector’s impact on the environment and 

consumers 

 

Course Requirements 

 

(1) Assessment type (100% of the final grade). 10 page essay chosen from a set of 

subjects. Grade will be based on critical thinking, number of (justified) references, 

level of understanding of the issues at stake. 
 

COURSE SCHEDULE 

 

Feb 2 Monday 5.30-7.30 

Why Agricultural Economics? Principles of welfare economics and Trade economics for agricultural 

economists 

 

Feb 3 Tuesday 5.30-7.30 

A short history of the Common Agricultural Policy and other OECD policies 
 

Feb 4 Wednesday 5.30-7.30 

Understanding Trade … and a debate on perceptions  

  

March 4 Wednesday 3.30-5.30 

Rural development for the rich and for the poor 

EU rural development 

Developing country rural development 

 

March 5 Thursday 3.30-5.30 

Climate change and agriculture 
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March 6 Friday 3.30-5.30 

Demand and supply changes in global food markets – power of lobbies – food chains – change in 

consumption patterns due to GDP growth 

 

Reading: 

Mandatory 

 
Anderson K. (2010), ‘Globalization's effects on world agricultural trade, 1960–2050’, 

http://rstb.royalsocietypublishing.org/content/365/1554/3007.full 

 
Anderson K., G.C. Rausser, Swinnen J. (2013) Political economy of public policies: insights from 

distortions to agricultural and food markets, Policy Research Working Paper Series, No 6433,  The World 

Bank. 

http://www-

wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2013/05/02/000158349_20130502090516/Rend

ered/PDF/wps6433.pdf 

 

Núñez Ferrer J. (2008), The Evolution and Impact of EU Regional and Rural Policy, FAO Investment 

Centre/ World bank Working Paper, September 2008. 

http://www.fao.org/docrep/011/aj280e/aj280e00.htm 

 

Koester U. (2007), The profession of (agricultural) economists and the experience of transition, Paper 

prepared for presentation at the joint IAAE - 104th EAAE Seminar Agricultural Economics and Transition: 

„What was expected, what we observed, the lessons learned." Corvinus University of Budapest (CUB), 

Budapest, Hungary. September 6-8, 2007 

http://ageconsearch.umn.edu/bitstream/8519/1/sp07ko01.pdf 

 
OTHER READING 

 

Felipe et al. (2010), How Rich Countries Became Rich and Why Poor Countries Remain Poor: It’s the 

Economic Structure . . . Duh!*, Working Paper No. 644 for the Asian Development Bank 

http://www.levyinstitute.org/pubs/wp_644.pdf 

 

Chapters 4-8 of: Núñez Ferrer J. (2006), ‘Increasing the Market Access for Agricultural Products from 

Bangladesh to the EU’, Occasional Papers 58, Centre for Policy Dialogue (CPD), pp.58, 

http://cpd.org.bd/index.php/paper-58-increasing-the-market-access-for-agricultural-products-from-

bangladesh-to-the-eu/ 

 

IFPRI (2013), Global food policy report 2012 

Chapter 6, The Subsidy Habit, by Jean-Christophe Bureau, David Laborde, and David Orden 

http://www.ifpri.org/gfpr/2012 

 

Swinnen J. (2009), Paper presented at the Bureau of Economic Policy Advisors (BEPA) 

workshop on reflections of the Common Agricultural Policy from a long-run perspective”, 

February 26, 2009, European Commission, Brussels  

http://ec.europa.eu/dgs/policy_advisers/docs/session1_swinnen_future_of_dps.pdf 
 

Núñez Ferrer J. and Kaditi E. (2007), “The EU added value of agricultural expenditure – from 
market to multifunctionality – gathering criticism and success stories of the CAP”, Study for 
the Policy Department on Budgetary Affairs, European Parliament, 5/12/2007, 
http://www.europarl.europa.eu/meetdocs/2004_2009/documents/dv/200/200802/2008
0227_cap_study_en.pdf 
 

http://rstb.royalsocietypublishing.org/content/365/1554/3007.full
http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2013/05/02/000158349_20130502090516/Rendered/PDF/wps6433.pdf
http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2013/05/02/000158349_20130502090516/Rendered/PDF/wps6433.pdf
http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2013/05/02/000158349_20130502090516/Rendered/PDF/wps6433.pdf
http://www.fao.org/docrep/011/aj280e/aj280e00.htm
http://ageconsearch.umn.edu/bitstream/8519/1/sp07ko01.pdf
http://www.levyinstitute.org/pubs/wp_644.pdf
http://cpd.org.bd/index.php/paper-58-increasing-the-market-access-for-agricultural-products-from-bangladesh-to-the-eu/
http://cpd.org.bd/index.php/paper-58-increasing-the-market-access-for-agricultural-products-from-bangladesh-to-the-eu/
http://www.ifpri.org/gfpr/2012
http://ec.europa.eu/dgs/policy_advisers/docs/session1_swinnen_future_of_dps.pdf
http://www.europarl.europa.eu/meetdocs/2004_2009/documents/dv/200/200802/20080227_cap_study_en.pdf
http://www.europarl.europa.eu/meetdocs/2004_2009/documents/dv/200/200802/20080227_cap_study_en.pdf
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Wichern Rainer (2004), ‘Economics of the Common Agricultural Policy’, 
http://ec.europa.eu/economy_finance/publications/publication_summary638_en.htm 
 

On climate change: 

General information can be found here: 

http://ec.europa.eu/agriculture/climate-change/index_en.htm 

 

Swinnen J. (2009), Paper presented at the Bureau of Economic Policy Advisors (BEPA) 

workshop on reflections of the Common Agricultural Policy from a long-run perspective”, 

February 26, 2009, European Commission, Brussels  

http://ec.europa.eu/dgs/policy_advisers/docs/session1_swinnen_future_of_dps.pdf 
 

Workshop 6: Limiting budgetary and fiscal implications of climate change: 

Optimising and maximising private and public adaptation capacity 

http://www.lne.be/themas/klimaatverandering/adaptatie/evementen/conference-time-to-intensify-

efforts/agenda/conference-day-2/intro-nunez-workshop-6-controlling-budgetary-and-fiscal-

implications-of-adaptation/at_download/file 
 

On insights on Water efficiency: 

CEPS Task Force – Which economic model for a water-efficient Europe? 

http://www.ceps.eu/system/files/Water TF report.pdf 

 
On Trade and globalisation impact on agriculture: 
International Trade Centre (ITC) (2010), ‘Market access and entry for developing countries’, in pages 20-

52 in ‘Market Access, Transparency and Fairness in Global Trade: Export Impact For Good 2010’, Geneva: 

ITC, 2010. xi, 144 p., http://www.intracen.org/Market-access-transparency/ 

 

Felipe et al. (2010), How Rich Countries Became Rich and Why Poor Countries Remain Poor: It’s the 

Economic Structure . . . Duh!*, Working Paper No. 644 for th Asian Development Bank 

http://www.levyinstitute.org/pubs/wp_644.pdf 

 

On rural development in developing countries: 

Chapter 6 World development report 2008, World Bank 

http://siteresources.worldbank.org/INTWDRS/Resources/477365-1327599046334/8394679-

1327606607122/WDR_00_book.pdf 

 

On technology and development 

Chapter 7 World development report 2008, World Bank 

And focus on GMOs 

http://siteresources.worldbank.org/INTWDRS/Resources/477365-1327599046334/8394679-

1327606607122/WDR_00_book.pdf 

 

On global agricultural prices, climate change, poverty and food security: 
Gerald C. Nelson and Tolulope Olofinbiyi, IFPRI, Modest Advances, Stark New Evidence, chapter 4 IFPRI 

2011 report; http://www.ifpri.org/sites/default/files/publications/oc72.pdf 

 

Swinnen J. (2010), ‘The right price of food’, LICOS Discussion Paper 259/2010 

http://www.econ.kuleuven.be/licos/publications/dp/dp259.pdf 
 

Barrett and Bellemare (2012), ‘The G-20’s error: Food price volatility is not the problem’ 
http://dyson.cornell.edu/faculty_sites/cbb2/Papers/BarrettBellemareFoodPricesJune2011.pdf 
 
Other recommended interesting reading (not necessary for the course, not free either): 

http://ec.europa.eu/economy_finance/publications/publication_summary638_en.htm
http://ec.europa.eu/agriculture/climate-change/index_en.htm
http://ec.europa.eu/dgs/policy_advisers/docs/session1_swinnen_future_of_dps.pdf
http://www.lne.be/themas/klimaatverandering/adaptatie/evementen/conference-time-to-intensify-efforts/agenda/conference-day-2/intro-nunez-workshop-6-controlling-budgetary-and-fiscal-implications-of-adaptation/at_download/file
http://www.lne.be/themas/klimaatverandering/adaptatie/evementen/conference-time-to-intensify-efforts/agenda/conference-day-2/intro-nunez-workshop-6-controlling-budgetary-and-fiscal-implications-of-adaptation/at_download/file
http://www.lne.be/themas/klimaatverandering/adaptatie/evementen/conference-time-to-intensify-efforts/agenda/conference-day-2/intro-nunez-workshop-6-controlling-budgetary-and-fiscal-implications-of-adaptation/at_download/file
http://www.ceps.eu/system/files/Water%20TF%20report.pdf
http://www.intracen.org/Market-access-transparency/
http://www.levyinstitute.org/pubs/wp_644.pdf
http://siteresources.worldbank.org/INTWDRS/Resources/477365-1327599046334/8394679-1327606607122/WDR_00_book.pdf
http://siteresources.worldbank.org/INTWDRS/Resources/477365-1327599046334/8394679-1327606607122/WDR_00_book.pdf
http://www.ifpri.org/sites/default/files/publications/oc72.pdf
http://www.econ.kuleuven.be/licos/publications/dp/dp259.pdf
http://dyson.cornell.edu/faculty_sites/cbb2/Papers/BarrettBellemareFoodPricesJune2011.pdf
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(2013) Food Security and Sociopolitical Stability, Edited by Christopher B. Barrett 
http://ukcatalogue.oup.com/product/9780199679362.do#.UmfM5BDAnoo 

 

 

 

http://ukcatalogue.oup.com/product/9780199679362.do#.UmfM5BDAnoo

